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(1) What Is A Liquidation Preference On Preferred Stock (And Why Should
You Care):

https://www.startupblog.com/what-is-a-liquidation-preference-on-preferred-
stock-and-why-should-you-care/

558

=

of-r€ gilo | 21€€0 Jlgus | ggillillg yuolall 3asll 40400 drole dlawo | cldd dloo

®



D
9

¥
S

)
./%#(.
X'
“

i
3
S
&

cspdl Jlodl Uulj ladlei .6 aianiuoll agéell g W

6 AN Sl s ¢ olam V) el iy B 1S 3Ll G & Jpans 5o
* o gl 5onall ladl das L

Ole S Clb sa tdnpll odye fisedl SS1 S el s
Ste aibl o cimazndl Btidly QUG ey 5l o seld
byl o AN 0B ¢ 0 )Y ol A L ) el bR
JUI Ty e el 506 e T Y 5 cline 532 sl J g U o]
Loe £0e S5 (3 o el mlll I eI a1y 2l 5 ¢ oo il
U e Y S NC N S I = ER SRRt
gl CL“ Je 2ol cm\ doeiae

RPRICHNGN [ W R CVATTIVA SUTE 110 (RIS
u,ebmﬁug;ﬁﬂ‘s.eﬁsdlu,@,:waimmwmb@)\
o L1 A ST sl s df g 2l el 2l Y b 2l
5L o JUI ol sl 2l oo ¢l s oS Lo o 5l
V8L sl I e el an sl e I dpad e
:(Convertible Debentures) & goul| cldendl daas | 50l .0

s odsll Ji dbs S 2 ddly e wm el
ssdhe ¢ Al oo salanal 325 e 31 A1 UL el sl
el T J gy G35 clamend) 51401 e

(1) Belkin, Barry, Stephan Suchower, and Lawrence R. Forest. "The effect

of systematic credit risk on loan portfolio value-at-risk and loan
pricing.” CreditMetrics Monitor (1998)P17

&

§SY
40400 dsalc dloo | clos dlao \/ of-T€ gilo | 1€€0 Jlgsis | goillillg yuolall 2a=ll




y
YT
"w

-

espall Jlall gul) cilaslei 6 dfanimall sgéell @10

G el (G2 ) pall pr hoay & o g 158 136 55Loms
L@;j;jaa;\;\jasfwojmjcsjlbaxu&mcg,i,u@,u§i
Pl Ol gm
Badl ol 2l pss Of o o eS8 Ul il LT
JIse¥ wls sland Oloas Sl o] Go b e «dlgeY) morm
G ollas JUI ol O 1S 0 5T mas cdindl Blismzal e 5 e
sxw\éus;“}wzsv:.ssl;s;;c;sjwwasﬂotsy\)m
O sdoll Bl Y1 5o, (38 el JI eI e
Sk o8 Al 05K colindl Gk e o sl Jesedls
o 2ol G o T gl T s gl ) Sldl s 52
oA S IS 2 5 Al e o e 3
g M U gadl e dreall oda g
DU g ol A6 ol
leeT el 52 5T ol a3l ¥ g 1542 J yal) 0585 OF 525
Badz by S by Alow
qEPESIUPTHERON| RN 51 JCT Nt
e @58 @ IASYL jeeod) oy Oled o (N O 523 25
05 Lo Bsle 5 gl jan Jolie Lo jaey (g 201) B 1S 2))
o) s g (g I ) e STl 0ds Je 55U

(1)Ross, Sean. "Debenture vs. Bond: What's the Difference?". Investopedia.
Retrieved 2019-06-22.

2

il

o -T€ qilo | &1€€0 Jlguis | gaillillg yuolall 522l =/ o500 @ole dlao | clis aloo

§9¢



Vil Y L)L LAY
\"L\’L)V' ¥, ﬁ =
()

. ¢
cspall Jlall gul cilasled 6 aixniuwall agésll W )

B e 515 D AL Ji‘,.x:.U Al el T
w L@.&de.;-\db.ujcw\d\dﬁ,ﬂc\bbcu\w\uﬁty\xﬁj

‘;lé*&pm@wab LTS o5 G s oo ol ) L 32
st VU e Lo V1 el Sl il e $en Y1 da ]
Gole 3T 2l g ol ) andl 52 il il ol 055 &
O S Lo sdoll Glasezw ! Fob J8 055 Ol b iy s sl o
055 Lossle s Blimna ¥l ey, 3 ol i 2l Ll ol oda

5L L] sl Ledee Sl

‘KiJ.AT L} r\' )¢ rLc L} Tesla Motors &S & Lf)MT %;JLS Ry
Jesad Y 55 6Ll e o setld LG ol 8 20l il G
Nevada.remium 1sls &Y 5 & Tesla Giga e £ Lo

{(SAFE)™ iz (..g,o\.\ ol L3N Loz s g0l T
Y Combinator Lr)jia ‘jﬂ . r.@.w)U oLl L3SV C...c

2

w

UALGALGWMJLIJU.;‘M%Y \Vrl&doﬁd‘jy
(ijil‘)‘\i&u\6fﬂ\¢wbducsd$ﬁwejbéctjfd\

(0Y —0n 15) Sl skt e Oldidl s g1 G sall e s (BLET(Y)
(2) Scatizzi, Cara (Feb“ruary 2009). "Convertible Bonds". The AAIl Journal.
Retrieved 8 September 2015.

VO Y1 o ol sV AL OIS )l e a2 ellaae SAFE Zals (Y)
o JVA3WGY: oas I «Simple Agreement for Future Equity 1| S o dd

£50 |
40400 dsalc dloo | clos dlao \/ of-T€ gilo | 1€€0 Jlgsis | goillillg yuolall 2a=ll



espall Jlall gul) cilaslei 6 dfanimall sgéell @10

S PR T LA I NN JOCR P P POU S
Jel) el a5 patd) 334 Lkt G L potll ey Y| ¢
'@,uuugjcwm@.ogjev\.UJQLZ;M\QAMY} x}w
s Gl 3iy L13] 556 las Bla ol s Glisuial
oF (SAFE) il e dand) 5l dandl 431 il
BV 35 Yy s alal cd Lel ey o o) LN ol
Gl Bk w2l is 20 (SAFE) alindl et dandl Al
oy B3N Gl )bt ¥ &1 (S5 e 5050 Ole ke
(SAFE) il dl S 6 i ol 5y
bz LI 3N oda Jag o dIl s JI GYa Yl e g L
SAFE wlilisl Calif Eoo gt LW Luadl Gl,5Y1 e G
SBls B e 5 ke JsY6 ¢ pmatld LI Lzl Gl e
e aske B o M&jxu?dw\gmwo\u&
&bdpd\dyw&‘ﬂwd:
FRTP I P I S IR PR WP
ISAFE o 4l ¢l 51 Sl s EansV) L

1. Cap, no discount. 2. Discount, no cap.

3. Cap and discount. 4. No cap, no discount.
ol e Lo sV il ada O o

Cap e c((.,,a>- O94s) no Discount (le c(r.,a.i-\) Discount
(‘_};Y\ A1 O 50) no Cap (JP;W RES))

/T\\ §§1

o -T€ qilo | &1€€0 Jlguis | gaillillg yuolall 522l \/ d040.0 dpole dloo | el alao




cspdl Jlodl Uulj ladlei .6 aianiuoll agéell g W

J.:fu.U A ela! J.AL;L — ol FLy (r,.a.;U) Discount
$ ('.@.WULMJ.M V'G"""Ll“‘sj“‘”d M\V.A\jﬁ\ébdayw
\)%( laed! J»LJ- d‘ 2Us JL.A c)J.;-\ UJMLS d..:)La.a ‘J..>-|‘}J\
U’"‘gﬁj‘j ‘;sg.’.j"‘ JYJJ ug)b \ o _JASJ.AJ\M)M lose dgf.f‘
((M& O sJu) no Discount Dl & J

J.«u FYLE (il.w).” dJ.;u) o (o ol c(J&Y\ A1) Cap Lc\j
MCWBJ;@LScu\)VIMY\J;JMGQ\JSM\JW
JLQJM@Ucd‘gM.J\«*J.g-L}dCM\&Y\J;JJMQYM\
.(\)(J&%}I\ -1 O 9) no Cap Ul L}

au\}ﬂm,\e;wje@\oﬁ&&&.@ojxu@u@amﬁj
r\.b'r.zng ¢la_ne 5 SFOX 3 Axoni g Nova Credit 3 Brex s Coinbase |t

.SAFE Formula 33:.:*43\ ol

H(KISS)™ ddmas s g0l .V
uwiﬂw‘€%¢?éww\ywwwgf‘g

CIEEP Y-SV TSI IS PO IRt EC R RO I R Ogiay
KISS e Ole 53

2\\(

(1).What is a SAFE?". fundersclub.com. Retrieved 11 October 2021.

L;)Y‘ de‘ J...C m,.l.»&!\ LU ol ds CU‘ P RE cUa...a.a KISS &S (Y)
L..»U Lk.«.u u.a\ e dJ‘j «Keep It Simple Security 1| ISI odd

§Sy /]N\

|

40420 drole @lao | elid dlao N of-re qilo | o1€€0 Jlgiis | ggiLlillg yuolsll 2=l




sl Jlall guly Cilasdlei 6 dianimoll gésll 1o

Slieal )l 3056 SECVRINTSUNRNE RIS

c)b%ﬁjéﬁLﬂ\dLﬂ}m\fJ&@%ﬂ‘d;&W} Y ﬁ%
e Bl odn foztss du,w\%

&ﬁg%ﬂyoymwd\asfmwjudum A
.(cap and dlscount) AR

1135 1562 VA WG say ool Bliswinl 5 532 0F o
LAV g gl oiemd OV 33 O gl U] 1563 VA 335201 Joas
el b sl 3EY

ol L Joedl 3 has 5 AS 2l dla OIS 13
L ol T el i Lo Jsadl HL2 OF jeitaald  Sad
Sl s

R

o

(Convertible  J3 goetld Al LSl 9l &;SL}U Led) daas Js g0l LA

:Promissory Note)

32 05505 cogeel ] gty ) Ul KT e S 50
Sk o 2 Al ol 855G g Al ey 1135 e ST i
S O O] DL 5 GV ) 0555 . 3V adl 5T LSl
51 sy sl 05508 (BLe Gl

)

L i

§SA

ol -ré gilo | o1€€0 Jlguh | ygilillg yuolall 22l 40500 dyole dlao | <l doo



L\)L}L

Y,

cspdl Jlodl Uulj ladlei .6 aianiuoll agéell g W

ot 03N s by G lan O ey 3N i
) DVoms 7yl 3 alald 51 e
*;)%* Lol duns §_pins CL.af}I Ln.ej O S el L DlaaSI W
i el bl GV olehs Slusl dasdl LYl
bl by OF aile gl oy 2T aded o e bl oy
Db 5 e Gdas b oo oY 5l e O prmall 5 g2l s Gona s
W‘éw&ﬁjé@%bl°)+ﬂi%o&w3¢ﬂ
oo 1302 Gl dead) ol sl oY ST el 3 el su2 jasd )
(B Jorl g2 Yo alls e T o5 ol el o 5o B 5 531
Dlede 05l G W1 3 V) i) 35, 1 s

LY 5 38 & oy Single Touch Systems Inc &S 5 Cusddein] U3 5

.(Z)r\‘"q

(oAl /\V)afpwjdhp\dll\u%ablls(ioi /\)Mﬂ\@\ (\)
‘(/\V) OJU.‘ (..A\Y'AY’/\ N /\ \ GJLA JQLA.H ‘Q)l}pj‘ d“)jy‘ rLb.: 'JL'{.)
.(/\/\) SJU.U
RO TS S WARNAR @)L’b

(A0 /0N oSl il ot 2l 1 i ()
(4) Wasser, Strom, and Gas Wechsel. “Wag?ﬂskapital venture capital.
Financing source for new businesses that combine a high risk with a

potential for a high return. Wandelschuldverschreibung convertible
bond." (1993). P575.

§94

"

0400 drole @lawo | cldd dlao ol -T€ gilo | o1€€0 Jlgw | goidillg yuoldll 22l

®



y
YT
"w

-

espall Jlall gul) cilaslei 6 dfanimall sgéell @10

(Convertible | getd dlall s jleall WS” é,\;&f}ﬂ daras s gadl .4

:Preferred Stock Investment) ¢

sde ) Aaill gogad Jsd Sl 0,50 b il B jpy 0
SsY) O gt g5l a3 by Dolall gV e 2 |
G s 5 & ganal 2| LY Ol ghe a0 o) Sl oo G s AU
(sl gl dI Jogmdl Lo 05,35 150) S
Pl OY le gl (1) Wy 53adl et Cmlo e
OC T ARV PE P [ [FOSAN PR T PR T U PO N :
S5 13 Bsle vl ) Lk s G 5kall rguT Ol Ll
Aol vV e ST Lgned s Bl g1 2ad OF 0 sizny
Wl Lzl ve Y1 Bsle (ool ¥ JUI il Ol il
el S8 20l juas bois (BU AS 3 305 et Ladis Jo sl
83 50 &S 2 OTUW V1 - LT by o sho el L s e
U8 5, SN o L S 2 3 e ol St e 0
Lapall odn Jta ol Y 5 8 Lessle 2l by 2l olay LT s 58
HLgzadie (3 OF dmd
B ERVGFINY FIRSIENUPOTRUS BUA DI OV -0
ai Oled) S35 ¢3S 201 W3] Al 33 ) ek bl ot
eV e pE e
)

I

Cor )

ol e gilo | a1€€0 Jlguds | ggillillg guoldll 2=l



cspdl Jlodl Uulj ladlei .6 aianiuoll agéell g W

w3y pemmadl balily ) bl cgul sie gl B LY
%y ASJ_.J‘J.&U.‘:AM.J\ .L:.L&‘-(,.:., ‘JU%.U 4.1.:\.45\ 3 5Ladl V.@.w'}!\ Jij-
ﬁ&ﬂ\wﬁijc&ﬂj&w| e)\...ol\ WY\)\M\M
‘ OJLIW‘}CJ{.MAQBOJL:W\}‘QJLGW‘ dlv.e.wv.:w.ﬂ.’
sl LG e

kel gVl o2 oo Sy )l : ool o Y
Gy ol e Ol (Says csle gl I ) AL
f@\&ﬂ\@&&M&W\M\M@Y\M\
ke

Wwdﬁj‘ﬁ““))wdﬂ‘)yﬁﬂbd““ Pyj‘o‘gw ¢
OgA.: L;J\ Ll v.@.w)U AJU-\ 'Izjf"““ 4.0.:4.5\ JibeJ 31.3\2.5\ 3 5lad
e I B g w0 0 BniS L e o) Sy U] e o2
Y Jo sl Al 5l
:(Crowdfunding) dol‘.{-‘ Jija.ﬂ‘ A

iVl o Gl o8 gt Jusf b s OVl 05505
L Bsle (oliedVI o oS sde oy e J15eV1 0555 L UL
(fle ¥ ol sl wlas 31 eSS s sl B RUILINICE

(1) Gilson, Ronald J., and David M. Schizer. "Understanding venture

capital structure: a tax explanation for convertible preferred stock."
Harvard Law Review 116.3 (2003)P 874

&

§Yy
@050, duole alao | clos alao \/ of-re qilo | o1€€0 Jlgiis | ggiLlillg yuolsll 2=l




(NN R LS ¢
.-V'LVL}V%‘”L ..49
> ;

-~ L _~ -~ v

sl Jlall guly Cilasdlei 6 dianimoll gésll 1o

d2by (Ol ey U ol 51 o 05055 0 5o elaw s dr 0 Y
Jesadl s s ks 78 e w5 Y WL 5302 2 oladl o

LR i S Lt e Ja) feo Bae U

Jole g5 211 G e Lo I el fuamesd taguad Slo] G b oo
9 redd a8 I JU

b el Tt 5 2l Colo 0508 1l B b o8 o
Oy anr ey 4 3]s clgde Gt 8Ly pldl o oy 65 (2L e
5

Il Gan G A JlesD 055 W Va1l o b e
Sl gl B GV B whas £S5 Y1 sl LY ) e
A(Mollick, 2014: 1) ¢ g V1 ) el 2 &1 s 5ol (SEC)

BN G pandl din O 255 a5 & ) 4 ) ALl (3 Sl
el Jsedl de
{(Series Funding) Jo! » ne Jo sl .V

de e OF e dgall o g 2l Colo Gay 0T tadis
T 0F A g A ebo e d gl Uy Al e IS (35 ¢ J)

(1) Goran Calic, "Crowdfunding", The SAGE Encyclopedia of the
Internet, 2018.

(2) Mollick, Ethan. "The dynamics of crowdfunding: An exploratory
study." Journal of business venturing 29.1 (2014)P 1

)

i . . : |,c|.D.D . :

§Ys
ol e gilo | a1€€0 Jlguds | ggillillg guoldll 2=l




‘%

T T

& _~ -~ v

espll Jlall Uulj Wilaslei ;6 djaniuall agéell 210 w

I3t OB s 2L 2l de Jos (Canlin s 201 OIS 13) o3 ey 20
e gl e 0555 L s iSny a3 Al ol 58 sy

w{sz sl Cys AWl oY1 A 10 3 Jeped) 055 OF o5k Y

ﬂdugdﬂ\ Eo Al clo ez (S5 BB 05y 0S5 A8
o @il cps I J e Anyl 5 &1 A L1 3 sl Wl eps 21
S Gy )

8450 ¢ «in 2018, Chaossearch, Boston :dxwall oda ("*5‘”““" R
Joall O sl Al 15 LN dl L1 8 dols Jysaddl e J sl
58 Gy U3 e Yy $Emer U Gl poolal SISST e Gy Y
ol st L g5 Lol il J] BLoYL tisl, LG ol wls 2
I e b $o\E g3 e A8 Sl
(Income Notes and <lkiwd| g L3zl & ol iy Jo 30l N Y
:Loan)

2 05Ky colandl @llis y L dadl Ol Jenis daall oda
P e

sl s i d Y A L

Ll 356 055 OF BIAS wo sl Josf 1asWI A L
Lol Wl =110 g5 2 colio wor 5 0T J sall Bty 1S ¢ sl

(1) One-third of U.S. startups that raised a Series A in 2015 went through
an accelerator.” - Pitchbook.

&

§Yy
@050, duole alao | clos alao \/ of-re qilo | o1€€0 Jlgiis | ggiLlillg yuolsll 2=l



¥

(NLT N RS ¢
e

v 3
USOFTRAA

espall Jlall gul) cilaslei 6 dfanimall sgéell @10

ol LY 8 Gl o 0,85 Lo WL 5 ol ollael (Ul sl
css Y SV e 5 OLUIs Gl el (4S5 N1

(Growth b soedl s G126 5 b1 5F didl g By il 51 Jo gAY
:Notes with Protection)
ez 014 055 sl Y jezedl 51 gl p g2 OF iy b 5
G Jsall 0555 b WL ¢ 5 s s oY1 Wl e JUI o
Cislan jr Ntens atam s o oty kil 35201 -0 )
\‘Scdu\ﬁlgé‘()itjﬂl\wu&»%YJcéﬁ\ﬁ»&p
S 55l e ansll g Al ol Vbl OF (g o
Syl

el Jlodl gul) 3gdc gunl gdall psall ;Ui wlboll
Bl apdS o 10 55 2 A I Wl 553 o OF
Q&JMu,clYJJM\oMf&TQ@L}C}ﬂ\ijSM@aJ

:)‘}A‘

5 saseas BULI e A1 ST OW Ble 6l e sl m) IS 3L sa b5l (1)
5o 558 3LV Ll 058 5 B 5las 050 85 ¢Uolal 0555
LBy L J gal) dhoms & pall le s 2010 485 OF bl sl f oy |z
o i 10 0,5 OF by ST aobyl Ll 30055 of sl b s, 0l
Jeolid o nme ¢ 55 sl ims OWSe (3 38201 Bl 0,85 OF bl il ST (46,
(EY 2 =¥0) o) oLl o A1 U Ll dgidll oIS Y1 rols el

2

I

§Ye
ol e gilo | a1€€0 Jlguds | ggillillg guoldll 2=l



9

ST,
N
’t‘\"j%?

5\‘;9

R

cspdl Jlodl Uulj ladlei .6 aianiuoll agéell g W

IS Al cilals Ble Ltay Gkl ang 201 OF :J5Y1 oY)
G opmae BIS G 0LVl ] 2t Lo oIS Lgd o (0S5 Ol
LAJ.'\QJ c:\:ﬁyb ‘:\:-’L:’JU c:t.;l.l.;;b c@u‘ o)}ai JSL«

Gl s canas by (U el dny 2l clzal (gl ey
N I el by 2l deT QU e s e el Bl 5 5L
Lry\sw‘CSLMf 25

G oNeleald Lay e b gl day 201 ooy 1IN Y
2555 AT A Ja T L;udjsuﬁtEM\ch\L@,;qu»a
NE c((rgbb)y\a ‘..u\ ‘..m) P e ([YVO 15 ,21] ) Js\
ﬁ}j\mebdﬂ‘jw\ywj‘gc&&‘y‘!;@\.@..A(aj.é
.M lall

o o ik b oSl o E GBI oY) e il I Y
U,.aj\jcp)u@,ﬁ\&d};sgﬂ\Ljfw\,w;d\jgp)\jc@;\
vl s 85 AU Alalall e O 5 cpladhly 3l

ol 358 jeo pST S G T Ll sl 531y G5l
{(Partnership ) &Ll 5 b o | el A Cfﬂ‘

oo el s o oD aidll Ol ol e oS b ols Ll
e eleadll @T el @ s lally Gl sl fn ey
N\
7N

|

40420 drole @lao | elid dlao N of-re qilo | o1€€0 Jlgiis | ggiLlillg yuolsll 2=l

§yYo



(NN RS LAY~
e
w & _~ -~ - v

sl Jlall guly Cilasdlei 6 dianimoll gésll 1o

oy I3 25 odl eI ES 3 T oLl iS5 el 6T ay (Vlasl
LAl IS S el 3 55 oulllas sy o

LAl IS 25 Ol 38 25 cals sa ol lgo 1S 2llodn, 0

-V Eale 3 Ot Je- Ao slill iS4

LoD 5Ll 3 aslma ¥l o sedl oo 3Ty 500 e 10d
LYl il 38 Pl reall odgs ale 5 (ls Ll
{(Speculative) &, Lall dxmas s gadl 1L tfd‘

O NN el 3 lele mif as oS 2 gl gTasi 4 Lall

3l OB Ol Il 8332 3 pu cleel 5T S 550 Ll
SUsYI1eh 25 cim 4 5l (ol BLa ¢ 5 Led 05 2 gun s e300
L;'MCUL\JLIJ‘)‘)S}YJcM\wLajdu‘wwgyawdp
:(Comfortable Loan) dp,’é}‘ dxas J.:y.ﬂ‘ cEJE C,d‘

(3 2458 Sl colado s 5 O rae e d5all o) 311 s
S8 PR RO VA PN ARV

(V08 V) Al cialds cpls (888 /1) sl dadl A1 GDestl (3 ol 2l (V)
O /) 5LV (Lo sl

) SR o] QY u.o) CL&*}I\ N ‘o> o (oA u.a) C\.é*})\ c).l.:l\&g‘ ()
VA /) psteall il (GLalsdls o(£88 /1) eldadl 25V

)

i . . : |,c|.D.D . :

s
ol e gilo | a1€€0 Jlguds | ggillillg guoldll 2=l



> LT YA AV L Y
el Jlall yuly cilasloi (6 @ianiuwall agéell 10 w (}.\\f@w ;fifc \/:ﬁ:\r':

gt 52 Y Ly g 1l 5 03 5 OF e 4 5 0T 1 451 DU
[} -(\)C))@LL}&}JSBTJ’

T g 105 136 Yy w81 L Sy o e w3 0f s O
| 0 ety dB g ] A

(2 2,1 058 s A e 13] 4 s 45 OF W) JU
Hoped €552 Y 1 (81 My anx g Sl 23 13]5 g 2L 4
55 L 1ia T 1L % g1 o801 e L1 UL O L]
diey S A Wis Gn i e ccpiall ual gl e pl1 )
oAl
‘(Preference Shares) &kmay Js gl M ¢ 401

e 1 iy (0 2 e 0,380 055 J el s 501 a5
35l

B ) e o ) oS B e 85kl Y1 o S
:rL....ST

(M) gVl OlesY Sl ellas] say tGLEYL Bl ol
oS 2l oY il V1 3 oS G &Y G b 0555 0
Pl (0T /) SsdelNt Gl ae pls (A8 0) C\ﬁ}“ ALl ke (V)

s CYEV /) OT AN oSN maldl ¢ by (871 /1) il cAalas
.(\'V /V')d}h’.&.‘\cjé‘:\;&;

&

|

40420 drole @lao | elid dlao N of € qulo | 21€€0 Jlgid | gaillillg yuolall 2asll

§yy



y
YT
"w

-

espall Jlall gul) cilaslei 6 dfanimall sgéell @10

Vs b boted 5 38200 s 0L wa e T wns <005V
o ganl) ekl 3 gl s V] B gl s OF Sl sy
S 55 0 VT80l g1 Sl adotly 2V o 26 G
Vsl Jloda O &35 685kl vgu V1 Lgh L o oY1 o 2 1LY
i 5Lally 6 bl e 2asB LT oS 2l G Lo Y0V o 3 Lbls
e Bl 1 ¢ anadl 505 Lo 55l o )1

Gl b Ue 53kall veulI Lol i 525 :@Jérs,
O 4 gl a s ISl el Bmad| (3 oo 0 ST gouiaS
Vel de 05 25V el 5 51 st
(Liquidation lgadeas b 35l r@w%\ Laas Js g0l uald-] Cfd‘
.of Preferred Shares)
J..a.{-JU.\u»uim)\w&&wchwsjyschdbwi)
uﬁu\;ud‘gb‘w

WU Ay (V0T /N\T) 5 olee s Dlol AU codlelall colodl @ Ly (V)

A OYA (0) dnd I o Jaidl 5 oS g 201 Gy LW G155 Y1 G g

S Az s COYTVY /Y) Ul b ae § dgiadd] LealSTs AU GBI
(VY0 /) AU BNl e oy

2

I

§YA
ol e gilo | a1€€0 Jlguds | ggillillg guoldll 2=l

o

&

iy

&%‘:./13.
e;r/!
DS
I



cspdl Jlodl Uulj ladlei .6 aianiuoll agéell g W

Ll Ul ol 58 e 5Lkl o I OF ols 201 G oV
U3 OMse G| Jaast

Mm;m LS o B> o J3U) o bl oo < bl g3
‘ ot
B S B e fam Jgall a9 (5t by a5 sl o

c@fﬁcbbfyj‘JJ-\C.J\L;J.,&YUQ.)&CLN&)M

&\u)&ow\deU cJ.sj,a.J\ 1Mu»¢\wuejw\>k5o’ﬁj
LAl s a=LY1

!(Conditional Loans) b3 -2 o Al &y s geidl 1 bl g a1
w5 2l feas lemedl Gt Ul wlo S e 55 ol
gl eslr by e BF e blas slauley by 21 (o 41, sl
Sl pae e elgddll o s epl o 53 B S (o3 S OF e el )
Vb 2l Jlasf o diadl pguany e s ¢ JbL &l by 201 (5 3
:(Convertible Debentures) & geal| colbindl Ay |y sl e lll ¢ 4|
aSld el o shaal) L6 b 8 S Ll ol iy s 3o
26 5all Lo 8 5Ohe ¢ oo a0l s balanaal s 5 clgs 3T A1 AILL el
o Jo O oAl il ol a5 LAl Jley U3y sl

.J..J:':J.A ‘L.':':L. Lf)"‘-; das g c(OY'Z/ Ve —\Y u..a) J.«J‘ 9)’\9!‘@)3\.@\ J.la...: (\)
/¥ Hlesdl e aSad s ((FY T =YY 0) OLSYI T & pae 4] O ot
.(\YY /Y)C)\be‘d@.ﬁ.’wcd}@,ﬁb AA

&

§¥4
@050, duole alao | clos alao \/ of-re qilo | o1€€0 Jlgiis | ggiLlillg yuolsll 2=l




(N LN SRS LY
> ks
y 3

sl Jlall guly Cilasdlei 6 dianimoll gésll 1o

Ol Jslis 3516 wds 55 ¢l (o adde Joris U el Jalad!
RPNl NP RV

Y iy e LY Gl as JoY sl O s <ols 15] Ll
ez -l
:(SAFE)W\W;}U%{SL&S!M Jogeddl gl ¢,

o ke Gt B QU 3 G izl e 555 e 4 Vs
)‘};YJJN‘JA&‘}AJ‘ a5 c:&ﬁ@wc:)ugc&jfﬁ\
g_uMLg.m FoW) e g () o e Dl Y
(U3 J ol de 38 2l b Dl aadonll Ll ool b
el G Ol sl Ll T Al
HKISS) &ny Jo godl 1 AL ¢ 401

il 3 i U dle el B L el e b Gao 6
10le 5 A dems b e Y1 G s A ¢S

Y ey Blistul uyls 3256 dume & ) ccpll Jlas] )
b sl s J ey

@)uu&jsxw\éu}awwx@w\ép&;@j.r
- Blise|

e e i b oty L Lo Gl Led ool ol
(0N /8) oSVl aaill oz 1y (1)

/]\\ Cre )

o -T€ qilo | &1€€0 Jlguis | gaillillg yuolall 522l \/ d040.0 dpole dloo | el alao

%*

ﬁh«



‘%

,{(

T T

& _~ -~ v

espll Jlall Uulj Wilaslei ;6 djaniuall agéell 210 w

A DS G Ll By o el 1 e ol CJ.QJ‘

:(Convertible Promissory Note) ‘k’j’dﬂ

k- O3Y e wdy Gl ey 55 ygh Y1 ) of (’.us

ol Y B 532 e e )b G bl T Glas jass
Sl g LoV

o b)) oy e Lo il 555 g Do
o Come Blos Laliatiay iy O cade ©pmd)) oy 5T aies
b e Gl b e oY ST el el 5 5l

L 3l ad foV LS T 3N dedl Banay o 5ol
Oy de Jozsl 5T (L5, 3086 a3 b s
W 5kedl gl 3 sl D fgadl @ ke U A
{(Convertible Preferred Stock Investment) Js goed

A2l vgoged Jis% 5Lt L 055U il B Lo Oy G
Jesodl opn sl 1dns 232 56 oy ) g1 e i st )
atsrw\éuwiﬁpi;%(wywueéﬁm”@x
ol ls I G el D OF fo V15 dols oLty
(080 V)5 olasy DLl LU dladl 2 ks (V)

&

|

40420 drole @lao | elid dlao N of € qulo | 21€€0 Jlgid | gaillillg yuolall 2asll

549



(N LN SRS LY
> ks
y 3

espall Jlall gul) cilaslei 6 dfanimall sgéell @10

:(Crowdfunding) JGLJ;-‘ J.u.o.:.“ g EJE tfd‘
Mumﬁwc)u‘&jﬁﬁéﬂ\ﬁéﬂ“M‘} ;«i
(bl ALl 8 8Ly G IS foe &N e 525 ¢ ol L J%MUM
wm\wkwéﬂ\cu).ﬂ‘w}u&&w\w\xu °L>-L€JS
dj..b‘uo-jfwé\a\jcwdwox@c\vl\ﬂf-ftjﬂl\
L)ﬂd}‘dbﬁ&d)w‘uﬁ‘d}&l‘dy jﬁyu.@.@‘.lj
57 @3,}3.\\ Aol @l ey ¢b Lkl =S é A a1 as

Oleally £ A
(Income Q‘M‘co ..\...l.o.J‘ gy.\.“MJJ)A.J‘ s el t,d‘
:Notes and Loan)

Jeo Y1 ga | S - 55l L b sl 3] Lo 2 432 iacallodin g
Nwﬂ\:\ML&SMGL@:}LMe\Slulc—gfiﬂ:)&_gé@
Lo 5 Lge mile
Coc\.Ju‘ ‘9)“9‘ M‘w%,\é‘b‘ﬂ J.'j.c ﬂ&w:u‘ CJ.OJ‘
:(Growth Notes with Protection) bfd‘

Ol L et 5T I3l o sy T dxeall o jaslias ooy
cbo ey Vs LY 8 5o e DU e faat OF n 0505
gl colo bl O g &1 LS W &) w3 OF g 20
irpall odn a3 il Vs Sl O 25l e el

)

o -T€ qilo | &1€€0 Jlguis | gaillillg yuolall 522l \/ d040.0 dpole dloo | el alao

55§



SR //

e~V 3= STV ITZT50

espll Jlall uulj Wilaslei ;6 djaniuall agéell 210 w

Cie 1 5 codanis o S ozl Lo V) ALY oolall (8 oY1 OY

i kel bl La

2 d)}\,}gd&‘j%}MWU\wC\L‘dﬂtﬂ\rb‘oM

T u,ujQCA\OMuu@dwﬁuuﬂo\y,bg&pym
L dny 20l 2 50 OLos i s 50

od Ut 01 05 codm s 01 1y03 Ul oo OIS 01 ¢ Ll dgr 1iia
Okl e

VN

v

ey

40400 dyole dlao | cldd doo of-re qilo | ®1€€0 Jlguh | ggidlillg uolall 3aell



(NN R LS ¢
4V4}V§Q ..4‘9
% )

& _~ -

espall Jlall gul) cilaslei 6 dfanimall sgéell @10

aojall

358l o) Coloda g pbge o fl@V) S ases Bl B
Bl e 5 Sl 0T L s o g 1 Ul SIS (§ Bt M
G b 1SS 3 ol 09 e Bl 055 Ul Hadll o]l s
1Y) el o Sleo 5 el oal 5 50 IV e s o
Bl N
leg el fopedl jolas wal dol oo 1 U Ll dny )
0da Ak (U] AS) By 5 Ma s 66 jolie a5l Wil iy I
.wmuquﬁ\;w)awﬁu
sl Cio gy s ¢ geddl saliae el sl e(g 1 JUT T, Y
MY Loall 5T Gl A goudl 05 3 o o A s B30 O]
el T8 ) dacdall il wle s 2l
022 b JI sVl esds o ond o8 it s AV Wl Y
.sfui\js,u.\ax?,uw\saujﬁlmb&gag;;ﬁ%w@p
YTciSJLi.A(.,.,Lsdy”.umg,{»\dmwi,;jb@q&.2
ool psbae doT Koy &l e s Al eg AU ol dads 525
8k Al ol le 2l e § Lede slee ¥ Sy I
By b pad e (g A U ol Il (§ Bl s giall s .0
oo L2 s pdl ja s s e b sl O ash 5

2

l
{— &a%00 dgalc dlao | clis dlao

1431
ol e gilo | a1€€0 Jlguds | ggillillg guoldll 2=l



‘%

T T

& _~ -~ v

espll Jlall Uulj Wilaslei ;6 djaniuall agéell 210 w

Ol padl e Lo ne 51 8151 ST sl &y b G g ol g 6= 5all
GLSJ,J»\JQ‘U.»‘Jj)J}AL@.J&J&J.“

M*j\‘L,)J;L@,ﬂwmwcuﬁ,\g—\@&umayw 1

Mg bgis 2l il A2 b 5 e
roles gl 1GU

* "

Ao e A Ul el bLas bl sug plss wds .
ol Ol 3t anends we ¢ Y1 T b Il seedd G5 5L A
5 bLll des ) 5 gm0 Ta g el s sl e Jogell OT5 Lo
all s e Ly 52 o Al oley 2L 3 LI

e ol e g Y I dinine s 83daze g AN JUN ol e Y
> giald dolall el yall anr o Y1 048G Vs il 3 pmall S5 IS
gl

@l 52 5 carde W USY aeall 5 e g AT U ul 5 de 1Y
G oY o5 Wl so lebls e o padl o ol JSC20 o
Sl e 3 sl oda = b e delos 5342 2300 5 5
Lmrsly Gl il 3

Lo 15) Lol ¢asaaze Butowndly Lo RN JUN Wl 3o -
el A= wl ) G b V) sl ik Bl sa L an OF L el

&

dosoo dole dlao | clid dlao N oF T gulo | B1£€0 Jlgid | ggitlillg yuwolall aasll

f¢0



B > : :
N Y#W'f s TR cspall Jlall guly cilablei 6 diaaiuall sgaell fun

-

Ssaz 3o AN Il jmo o By Ma s s A Ul
-°)L€-BLJ‘J~:*‘53J-&3 i
e Flis 5 G eSS e A Il 5258 Jo Al -0 %ﬁ
S5 550 QWL e deaasll Gosbuall ST dds Jbe W, ols )
Sle s 2l mled U A U oldlae s JS0ay U] ange s U
b sf sslan el asT e A1 AU ) a1 6 il 3o 4

P

or-ré gilo | a1€€0 Jigis | ggillillg yuolall 2aell 0400 dyole dloo | clnd dloo



L\)L}L

Y,

espll Jlall Uulj Wilaslei ;6 djaniuall agéell 210 w

29lp0ll anils
; i ol ) A1 2035 Y

Afi

i}u%« Capital (1) s A1 JUI ul,y (Y 401 dbl s o o JAILT 1)
| g.,uJoaJ\C)Lt«jﬂéd.){}“&joﬂdu\éﬁyb).fél\Jj.U‘Venture
b6 3 Al deliall Egud — aaldl g sl ol 25 ¢ elall
(e (b gl danlr 3yl 4S) (i sl ol

G Ca,e G AL A 67 ) (et 1 @) bslandl s 181l LY
Akl 15 e s U dndall (el O gale bt 15

Sdocins S BB JU Wl (Y V) feelea] ply op) LY
Dl FINALEP i 3 Dl dunl 3> cilane sl 5 8 ainall loaw k1 L 502
A el o sle s &l s DalaB ¥ e glall S e L

el e 1 5aE ((p1498=a) £Y 0) AN lie el 1B ol L
Y 05l 8,055 oy s ¢ | ls e 0ol e

5 1AL PO RRER AR A RVRICR RRCY) Bl e (daldd ol L0
(sl dnlall gl das ALl ds 5 ( S A ol s o il s

g_,v"&.“ (“.O )\3

)\J (9w ] Za.?la.ﬂ cgjxj\ Ol «(aV €Y E) (s 2)}'5.2« 0‘3| A
.)JLD

Gk (bl 2 5 ) (VYY) (2EVE 1) Wlghe (WY
casle!

Gl s Ll UL Wl sl (Y 2 o A= Yoo V) cil Ao cgienly A

G el a3led o dadie Dy S LA play o god) wo &)le

Aol o] sl et iy psalls delarNI o olall
sy e U

&

FA%
@050, duole alao | clos alao \/ of-re qilo | o1€€0 Jlgiis | ggiLlillg yuolsll 2=l




3
(AN S S LY PR Sy
,.\u/:‘\w}ﬂ/‘w\q q‘pv.%» Pl &
P
w t ~V G TY ST AVIT=T0C

tdda> cc‘iiwl\ 315 CJ.ZL C’Jﬂ 529, c((a\‘\QT—_A\i\V) cg'}g,:j‘
4 [OVO [ L VPP /[T Y PS4 UV S GO U8 (< {
&j%}“w‘ ‘C))Jﬁ

e c(a}lx.”) O sl Olb-Maw! Llis c((a\‘\‘\'l) e s gledl

u.a‘J\ s (g3 L}s‘« D I Ad cv.?r.a.ﬂ Gy 2> thaxl ey O S
Ol &Sl e g m e s Y1 Andall (U1 bl e 5 2l ) o)
s U

(Y s BVl Al il eS| et (g 531!

oot A2 G pine Con Bl I Sl eoad | dat s &l
oY1 aadll

-2 L} )LBJ.‘ JUl U“’T) 9 c(t\"\’\) (o= c&xj_g ‘JLAT cu;yb
‘)LQQY\ Z\ls'- c;‘}‘ I :\.wb.) M}ﬂ.‘} SM‘ C)W}l‘ (_J‘i}j}
V) 3aadl c(A) Aol ¢y gl g

¥l g5 o b sl Sl (Y e e Y=V 6YY) e ¢ iSad|
Tl CoSU1 13 ol pf Jebst el s tedans s i ol il s
.LLJ%}I\:\A.A:J\ (9 me T

G g wslasYly Ul ool e (2VEYQ) ‘P ol .

rd

ol sl

G ol Ly pall BN oeme (pY 0t A=YV EY Q) Gl unl e s

S 'lLo W m

Ll sk & 4 pall (o Al 555 1Y V1) ol sle (g3l
LSl ol ) p el Gkl 1S oo Dl dslasy!
(e g Al

)

§LA
o -T€ qilo | &1€€0 Jlguis | gaillillg yuolall 522l W d040.0 dpole dloo | el alao

sl Jlall guly Cilasdlei 6 dianimoll gésll 1o

AR
AY

Y

AR

A%

2y,
=3 ,‘f&‘r‘, 5\
o8 R,

#4 %@,g&

e K
& 0T



L\)L}L

Y,

espll Jlall Uulj Wilaslei ;6 djaniuall agéell 210 w

Sl 1 s g0 St oo BB JUN Wl ¢ o3 cdaradl VA
' ¢ile (SOFINANCE & & dl>- dulys S5 3 daw gl 5 oall
Sk L el

"ﬁ( Ty o35 DUl Slasliel (Y0 8) plll oo gl A
bVl dasdl g Loy 555 daw sl 53 panall s jaall daldl wle 2
LAl Sl ls e sl Yl

«$s5U el - gl (Cdgll (2 EVT 1) onl ol (ol LY
adadl STl 15 e s

Osk - AL LUl SOl dator @) cpall 525 (glelall 1Y

-

e

Gl et B2 Gt Cou AU Gl (g At s ke LYY
S

Cou oI ae 3 Lgadll LealST5 AW Gl sVl cdas 5 g 01 LYY
c Y Al pag Al G s

Ol ol s A IUI Gl dalacll L) a8V ey o (oL LY 8

1G5 55 Jand ool sl ((pY A A AVEYA) (e (o3bT5s a1 LY O
DS s e g e oLl et pent) i

el 228U 5 STl = 20 g8 8 el il can T gedl) LY

SoSIl dnall QLY Il g1 88 s 1) Okl A 50 o (L3 5,08 LYY
BY o LYl

otz Lozl 524 3 bl JU u,j))j:c(r\“\")c.l.:& LA YA
555 Lol | Zocdl 151591 o hald L;um bl E R ¢ pealin |
i)y p el N sl sl @O ) a5 e Yl

£54 |
@050, duole alao | clos alao \/ of-re qilo | o1€€0 Jlgiis | ggiLlillg yuolsll 2=l



espall Jlall gul) cilaslei 6 dfanimall sgéell @10

o5 @ gl Bl (pYAAT-2VET) el e LSl
adall CosJ1 Sl (g (SN Badall ¢ psl 21

GBI T e god) B e shad llate o(pY VY (25 ¢l
Ll U ol oS 2 Dl dul s tislasVI dadl) daleas 5154
sLad¥l @ zltVly S-Sl dle G Y sl SLY L
¢ laedd Ll djull ¢ 5151 (Y €) sadl ((VY) sl ¢ LI b )
$2LasVl G LV Ol il s Lol (dpsLas | al;-w;;[\ 2
LS

5 a1 el ML Rl B paeay B e g ges
.8 el

o I poeall 8 AL &y ) B eed Gl CRAVB (g0 G gat
Beeddl s LI

oLaBV¥Is JUNale LAl el (oY 0 Q) ol 2] ¢ silavas
L] ez Gl Ols gudl (1Y) sl

smea.gov.sa Alaw gl 5 5 ieall Slinel) Lolall dgld 55 ATV o3 0
ley 2l pes G bl U ol b H(pY 1 10) ez (o3l
(0 ddl el & ol Sl Al ¢ e (8 Bl sl 5 5 il
s g danlr Gyl AJS ¢ e ((Y) sl

3 gl el = sldadl jsmas (pY v —aV EYY) (ol e (SS9
(D o G e Wl Sle O e (05l Ol
ol STl

w25 3 Laysss L UL Wl (e o0 V) cauldl e s sl
oAl Lagdl s bl dzsldl ols 2l

or-T€ gilo | DIEED Jlgsis | ggillillg yuolall 2aell \/ 0400 dyole dloo | clnd dloo

Y4

Yo

Y

Y

YY

Y

.Yo

A

YV




. ¢
cspall Jlall gul cilasled 6 aixniuwall agésll W )

N RS Y Y,
\f‘w))

WY

e

[y
a5\ 3
=

& _~ -~

U 5 gomdll e doeld AT BN U W1, Y V) ke cply YA
pokall it (2350 ooVl SV B gl b sall Slaw gl

39.

40.

41.

42.

43.

44.

45.

Il el | Cladl ¢ 5T (YT samdl (V1) dell ol

o, bed! L) bl o) 4oy

Y a A 2S5 G
Dr. Carl-Ludwig Holtfrerich: (2006) Amd Plagge Public
Policy for Venture Capital , Deutscher UniversitatsVerlag/GWV
Fachverlage GmbH, |.Auflage Januar.
https://www.vision2030.gov.sa/ar/mediacenter/news/venture-capital-in-
saudi-arabia-grows-by-270-to-sar-2-055-billion-in-2021/
Sahut, Jean-Michel, and Jean-Sebastien Lantz.(2011) "Corporate
Venture Capital and Financing Innovation." Available at SSRN
Gulson, F. T. (1988) "Contract-loan by bank to subsidiary of a
company-letters of comfort provided by company-effect in
serving to create legal relationships." Australian Law Journal
62.10.
Loan Note: Definition, How It Works, Example https://www.
investopedia.com/terms/|/loan-note.asp
Arroyo, Javier, Rosa Espinola, and Carlos Maté. "Different

approaches to forecast interval time series: a comparison in

finance." Computational Economics 37.2 (2011)

Series Funding: A, B, and Chttps://www.investopedia.com/articles/
personal-finance/102015/series-b-c-funding-what-it-all-means-and-how-

it-works.asp

Mollick, Ethan. "The dynamics of crowdfunding: An exploratory
study." Journal of business venturing 29.1 (2014)

o

=

0400 drole @lawo | cldd dlao ol -T€ gilo | o1€€0 Jlgw | goidillg yuoldll 22l

®



(NN RS S L
Hradat
% %

4
V){> e~V IT>

¥

espall Jlall gul) cilaslei 6 dfanimall sgéell @10

46.

47.

48.

49.

50.

51.

52.

53.

54.

Stiglitz, Joseph E. "Income-contingent loans: some general
theoretical considerations, with applications." Contemporary

Issues in Microeconomics. Palgrave Macmillan, London, 2016

Agrawal, Ajay, Christian Catalini, and Avi Goldfarb. "Some

simple economics of crowdfunding.” Innovation policy and the
economy 14.1 (2014)

Gilson, Ronald J., and David M. Schizer. "Understanding venture
capital structure: a tax explanation for convertible preferred
stock." Harvard Law Review 116.3 (2003)

Wasser, Strom, and Gas Wechsel. "Wagniskapital venture capital.
Financing source for new businesses that combine a high risk

with a potential for a high return. Wandelschuldverschreibung
convertible bond." (1993).

Bell, J. R., Dorsey, R. W., & Hamm, JThe Simple Agreement for
Future Equity: Advantages, Disadvantages and Tax Treatment.
Taxes,. (2016

De Jong, Abe, Miguel Roselldon, and Patrick Verwijmeren.
"The economic consequences of IFRS: the impact of IAS 32 on

preference shares in the Netherlands." Accounting in Europe 3.1
(20006)

Convertible Promissory Note: Everything You Need to Know
https://www.upcounsel.com/convertible-promissory-note

Keep It Simple Securities (KISS) https://www.
managementstudyguide.com/keep-it-simple-securities.htm

Coyle, John F, and Joseph M. Green. "The SAFE, the KISS, and
the Note: A Survey of Startup Seed Financing Contracts." Minn.
L. Rev. Headnotes 103 (2018)

ol e gilo | a1€€0 Jlguds | ggillillg guoldll 2=l

Sfof

=

®

$



LV‘)L}L

Y,

espll Jlall Uulj Wilaslei ;6 djaniuall agéell 210 w

55. Simple Agreement for Future Equity (SAFE): https:/

ca.practicallaw.thomsonreuters.com/w-001-0673?transitionType=Default
&contextData=(sc.Default)

. Flannery, Mark J. "No pain, no gain? Effecting market discipline
via reverse convertible debentures." Capital adequacy beyond
Basel: Banking, securities, and insurance (2005)

. Cumming, Douglas J., and Sofia A. Johan. Venture capital
and private equity contracting: An international perspective.

Academic Press, (2013)

. Belkin, Barry, Stephan Suchower, and Lawrence R. Forest. "The
effect of systematic credit risk on loan portfolio value-at-risk and
loan pricing."” CreditMetrics Monitor (1998)

. Ross, Sean. "Debenture vs. Bond: What's the Difference?".
Investopedia. Retrieved 2019-06-22.

. What Is A Liquidation Preference On Preferred Stock (And
Why Should You Care)?
https://www.startupblog.com/what-is-a-liquidation-preference-on-

preferred-stock-and-why-should-you-care/

foy

=

0400 drole @lawo | cldd dlao ol -T€ gilo | o1€€0 Jlgw | goidillg yuoldll 22l

®






